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1* FiMM flti attaahod horoto e eonteot report w*,tp 

MUr ft. I«4W0lA. At tlW OMOt 0 1 the MMtlfttt" C\ J 

UMaM and that, for eonvonlenoet uki, toyloo ilftuiNi <rlCf 
Um Utter in «I*o included la tin report. 

ft. No plan to pemlt loftnln to liaton to Notno fiDXO'o 
fropoaalo, and alao to Maintain sporadic contact* with Qjrula KittQHI, 
an aUncod ftritloh sponsored ZAXO affiliated ^ntelll*e««e operator* 
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> - Vl«« (w/Wtash.) 
ft ■ tala chrossi 

1 - W, Attn i L (w/attaoh. ) 
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non , C- J 

$VN iCTi foetlrti with PeUr U t lodweln on ld-10 February 

1 On 16 February 195), Lodweln wea aummonad to the off let of J-< C 
at 1100 hour* to dlacuaa ourront operational t> 

•-■lot in concluding tho SlANTKb lnv»*tlfitlon« C * ]; and 

\ |vart praaant at tha ftrat wtiTeh vac contlmw at 

T^toua llmia ano-pUcea durlnf tha oouraa o fC ^j\* Frankfurt aojourn during 
tha two daya, 16th and 19th of February, aa time permitted. 



Operational Kattara 

w=2I 

f.r ~\ brought up tha eaaa of 03-527 elating that tha reviaed OB reports' 
had notrafthtd tha 3alaburc baaa nor tha caalng raport on tha location of 
tmrgat per eon all tie a namad by 03-527 . Regarding tha OB raporti tha finding wae 
that tha reviaed data obtalnad fron 05-577 eontalna littla factual information 
and a van thla aan hardly ba evaluated in view of tha tandanoy U9*5 9 7 ha* m ® var- 
aall himself* Tha deotalonwae made, with tha oonaurranoa o f* J , 

that tha Mtarlal will ba forwarded in mamorendum form to Kirs^»*f*era and*^ 
8altburg Base, and will not ba publiahad in raport form until evaluation of 
tha data haa beenreoelwd by 0X0. * 



). Regarding tha aaaing reporta on tha approaches, and locations of tha 



tor gat paraonalitiaa named by 00-577# 

fc .C_ _3handad toC, 

■w 



Lodmln pro mind' Innadlata lotion, 



roporto bttod on tho 



It roiUr of tho publlthod WHIMOD 
rial fur»u»n»a~oy U6-5J7. 



tSsSil 

5, C --Dim Informed that 06*5)9 vat dlaguatad with tho wnootory Ufa 
.to whlth ho mo oonflnod in tho holdln, aroa and dlaapptirad an 17 ftbruiry. 

In tha aauraa af bit handllni ha appeared to ba alneera, MM|tabla and vary 
aaoparatlva, Ra mi atrlting to* obtain greater frtadon of nofa—nt but* than 
war# no ilgne that'ba plinnad to aaaapa, Tha aata waa reviewed and tha aonalualan 
raaehad that 06>5)9'a aaaipt la net due to tntiqr oontrol or tlaa but Mrely to 
hit youthful unrulinaaa. 0 inu, fritlih, Prtnah and 0 , 8. autherltlei were 

alartod and J f* H / expreuad hop#' that ha will ba raleeatad bteiait 

06*5)9 oeuld stimw ■pfttad, Ha apeak* only Hungarian and an ana ef hi a „ 
haada three flngtre ara MtUated, 
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6«C — -*a3tnq'ilred whether MR haa been forwarded on 03-539 to 0«? 3 action, 
Meadquarterc 1 3FA, H* atatad that Mr* MIL of the OB Soot Ion in 0-7 found 
hlaaelf In on enharranilnc poaltion at ono of tha OR naatinfo with hla Rrltlah 
counterpart** tha *rltlah had tha MX data on W-539 on hand* yat Hr. BULL had 
not recalled It and knaw about L3-53 9 only tbrouch the data forvardad^to hi* 
lnfomelly by JJA ehack was **4c on tha tpot by J and 

It established that tha fix data waa sant through charmaia to Haadouartara tffFA, 

I as latent Chlaf of Staff, 0.2 Section,^ 3 ch#ckid channalt throuph 
tha regia try offlaa of tha Ocnum KlaaltM, •nu^ccordlnt; to tha chlaf of rcglatry, 
raporta for G»? t USFl, ara pouched froa Frankfurt ox Tuaaday and Friday and 
aarrlad by Stata UaparU»nt courier* to our Vlejina atatlon, tha outalda anyalopa 
la addraaaad to Chlaf, of Station, AuatrUj tha lniiide envelope to 0-7, ISSKA • 

Tha PXK of US-53 9 naa poaalbly been nlalald in C«?'a own channel*.) In ordar to 
reduce auch poaelbllltlea In tha future, It hat been derided that all OHC dlapatchaa 
will ba nark ad, in addition to tha old aarklnc, ittentlom OB Section. tor. BULL 
agreed to aaa that proper local distribution 1# aeeureu, UliC notarial distributed 
to tha Orltlah la channelled by tha Oarvian Hlaalon regia t ry to tha BIO In Frankfurt 
who, In turn, a and It to thair oollesgues In Via ana ualn< British channel#. # 

1 7. lodwaln was queried about additional dalalla on tha oparatlonal Infema*, 
lion fumlahad by PS-S39# Ha atatad that whan eqnding tha flrat nonoranduji on 
Via laada furnlahad by W-539 ha rttllatd that tha datalla |lvan ware not 
sufficient. Tat, ha did not wlah to dalay dlapatoh of tha leads. On tha othar 
handphla schedule did pot p trait at that tin# to apand aorc tlae with pS-539. 

A faw days latar additional information wta dlapatahad In tha Hungarian language 
under ICQA-S757*/ Tha delay was sauaad primarily by tha dabriafln« of 05-533 
In whoa tha Ciceh, So id at and Hungarian daaka had intaraat but bacauaa OS-533 
a pa aka* only Hungarian, Lodwaln auat ba at tha ulapeaal of all partlaa conoamad, 
Thia, and tha handllni af OS-577| dTvtriad lodwaln froa OS-53 9 * 

• t C- “A rtMrVtd, at thii point. Utat DKO now aarrlad a baatjr 

work load and that, «Uitwoft, aara ahould n«. takan in aalaotlni caaaa for 
NaaUrhood troatwant baaauaa bordar Una aaaaa raqulra nora tlM In handling 
and produea laat> fraaant aapabilitlaa af DHC ara now fully a^loltad. 



f, Lodwaln waa quoattonad ahathar tha anavara U **>• ttX p jy trod for M*539 
war, obtained and forwardadf A ahaok waa nada by a |\ r_Jp and it ni_ t 

•afabllahod that thay wara aant to lalaburi baao wi«i ufim-ytii on 2 February** 
poaalbly •(••pint /** attantlon In vltw of hla abaanaa froa Baliburi froa 

4*fO February. — ' 



* 10. At thla point, at approalaataiy 1)00 houra, tha naatlnq andad. Xt 
waa aontlauad In Udwaln'a apartaant at U00 houra, In tha^baanat o ir' 

C / • r . J 



7 &r\ Crula pmOHT / ' 1. ll'l A f • <' 

Rdraaai lor|laoh*01adbaeh near Koln, Kaupatr. AS, fhont SITS 
Ui tadw*** ,k *‘ •* * •* ..It.. 
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to uh the only empty ivit In the restaurant *t that Um, Zn the course of the 
ensuing cinveraetlon, MtUGHY hod no difficulty establishing that Lodvaln It a 
Hungarian* Khan questioned, Lodvoln stated thit ho ll employed In Fraikfurt by 
the Americans to translator. Tht following was loarnod by Lodwetn In th« court# 

of thit conversation! 

• * 

1?. KAZiOKY ¥to horn in 1911 ot la rad, Bomogy County, Hungary, * Ho it a 
graduate of tho Oudopoot University for iconomlce, flnlohlnf hit otudlot lntho 
oorly thirties. After coapletion of hit otudlot, ho Joined tho Hungarian Army 
Intelligence to on officer of tho reserve, on trial bails, with o rank of lot 
Lieutenant. At tho end of World War II ho found hlaaelf with other Hungarian 
of floor# in Innsbruck, Austria, end made, a 11 vine ot flrot at lnttruotor in a 
riding totdorvy established for tho French troop#. KlliOHY claim# to bo a 
founding member of tho WBK* After a year or two In tho Innsbruck area, ho 
cant to Oermtny and tarried the daughter of a rich Oorr.an lawyer in the Porglaoh- 
Clsdbaeh area, from this marriage they hove a ■■all dautfiter named. Christina. 
KALMUfY la now. In tha lao# import business. Ho Import# Uoea to Oermany from 
Frenoe and Hungary, MLLLOHY claims that an unldontlflad mtmber of the Hrltloh 
Intelligence contaotad him In Oemary (on an unopaclflad data) and requested 
that ha make oontaot with tha Hungarian Trad# Coirdaalon In Frankfurt in ordor 
to a tart porting taxtlla good* from Hungary. After receiving a few shipments, 
h# found that tho morohandl* received was, to a larga extant, defective.. On 
. British advice, ha did not rafuao to aocent thaao goods but did register a 
complaint with tho' Hungarian Trada Commission and uaad tha occaalon to roQuaot . 
permission to hava hla own Motiving off loo in Dudipeat so that dofootlva 
morohandlao could bo eliminated on tha spot. Tha feltlah Intalllganco cotpanaatod 
KHAQHY for tha loaaae auf farad by acoapting faulty morohandlao. Thuo far, 
MAUflHY obtained no enovor flron tho Hungarian Trada Comodaalon. Ha la confident, 
ho stated, that hla bualnaaa representative. In Budapest could ba developed Into 
an intelligent agent* MALUXY further related to lodwaln that ha foola ha la on 
tha wrong aide* working for the Brltiah, To hla Brltiah auperlora, HAUOUY 
' auggoated to oonlaet tha Americana In order to • nil at American aupport for the 
project. ThU the Britloh refuted. At thit point, *KtUOHY coked iodveln whether 
he hat any contact with V* 0. intelligence organisations and In oaat ho would 
have auoh contacte ha would like to aubmit to them, in tha Oerman language, hla 
plana to build up an intelligence cover organisation In Budapest* 

13* Regarding the MBX, KALIOKY tdd Lodvtln that tha organisation la 
eurrently In past orlaia. Moral# la low and even tha founding members of tha 
organltatlon no longer truat tha leadership* Tha rank and fils of the 
orge/diatlon facia that acnsthlng la wrong but find no other military organisation 
to d#ln* MALBOMY aialma that in January of this year ha paid a vlalt to Otto . 
vonJHAPSBUHO in Faria suggesting to him tha formation of ^Hungarian Oom»rnlng 
Council, composed of Otto von HAFSDUROJ HOKTHY and former n^ima.Miniater XAUAY 
which, in turn, would delegate aomaonc to control tha mMC leadership* Otto von 
HAWBvRO remained cool to tho propooal. 

Hi* ‘At this point, KALH3HY asked Lodweln If ho knew one Janos B0N39. (The 
•polling of DS»5?7 *• nuse^lt different.) lodwaln 'a answer wot V. MUkOHY 
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went oo to auto that thia lows claimed to ba in AMrloan aarvlea and elalM 
to hava aufflolent influence with U c 3. authorttlaa to ba able to lnduca tham to 
taka overJfche Hungarian Ouard Company formerly aponaorad by tha french# DOWS 
told KUkOKY that hla American offloa can ba reached by phona and cava KLUOHY 
tha phona number of DM which tha lattar ropaatad to lodwaln. (Comment i It 
appeara fron Uiaaa faota that FONIS and DS-$?7 ara Identical.) KLUGHY aald ha 
iotandad to Met BOWS again, 

IS* Lodwaln daaorlbad KkXfcGMY aa follovai Approximately $»!•, madlum 
build, approximately HiO lba., dark complexion, ahavan faca, brown ayaa, no 
flaaaaa, brown hair - combad atralght bark, oval fact, good taath, normal noaa 
and aara, no apaolal dlatlngulohlng marks, aract normal poatura. XLUfiKY wear* 
a duffla eoat and has hla own aa r with Oerman Uetnaa plataa. tha ear via not * 
aaan by lodwaln, however* 

Hithitilumco , 

16, Tha former aubordlnata of lodwaln has kspt in toueh with tha lattar, • 
through eorraapondanoa, for aavaral yeara. DANKO raaldaa in Lina and la a 
prod nan t mambar of tha British and ZAJCO'a aponaorad lntaiilcanoa croup dlraotad 
by Antol/uDNOCZYt In DANKO *a raoant lattar, ahown by lodwaln to Nottla (photoatatio 
copy atUchad), DANKO praiaaa for • Mating with lodwaln and atataa that ha 
•ueooadad in looating Luppana' addraaa In tin* and hopaa that ha can naat luppana 
also. DANKO atataa in hla laat lattar, datad 11 Kabruary. that ha would Ilka to 
talk to Lodwaln ragardlng a wary Important matter and If Lodwaln oomaa to Auatria, 
ha would ba willing to matt him at any placa • 

Conclua Ion * • 

17# In oaao lodwaln aontrola hlmialf aufflelantly to retain tha naeaaaary 
degree of aaourlty, wa oould and ahould parnlt him to Mat DANKO and llatan to 
what ha propoaaa# v 

1§# It la Planned to call Lodwaln to Salaburg for a few daya during Kareh 1953 
for additional briefing and aaourlty Indoctrination, 

19 % Although K1U0KY appear* to be keeping in eharaeter with certain Hungarian 
offieor types, tha question ahould ba raiged whither Lodwaln did not dlvplay more 
intaraat than would bt nonaal and ihathar ha Mlntalnad oroptr cover# KLUQKY'a 
nutation ragardlng tha individual who appaara to ba DM27 ahould not ba dlamlaead 
aa coincidental, KfcUONY may ba a provocation agont of WIK ar of another un- 
Idantlflad group, Tho inoldont will ba anaiytad at our next Mating with lodwaln 
and he will ba given warning to avoid baoomlng a target af intellAgenee opera tore 
aa it apptark ha haa now beooM, illuetratad by tha appreaahaa alted above* 
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